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Genetec Technology Bhd 
‘Electrifying’ prospects in EV  

■ Genetec is a direct proxy to global EV proliferation, with its established track 
record in developing automated solutions for electric vehicle (EV) makers.  

■ Leveraging on the expansion plans of its EV clientele, potential upsides 
include new EV clients and forays into new technological sectors.  

■ We initiate coverage with Add and TP of RM50 (40x CY23F P/E), premised 
on robust earnings growth prospects (CY20-23F core EPS CAGR of 235%).   

 

A growing reputation for automation capability    
Genetec Technology Berhad (Genetec) is primarily involved in the development of 

automation systems. While its products cater to various sectors (including hard disk 

drives and home appliances), it specialises in the automotive sector in which it has >15 

years of experience. Following its entry into the EV market in 2014, it has been designing 

and developing customised factory automation solutions (FAS) for EVs since 2018.  

Attractive proxy to global transition to sustainable energy  
In our view, Genetec is well-positioned to benefit from the growing demand for EVs and 

stationary energy storage solutions (ES) via its major customers in these sectors. Based 

on our channel checks, we believe Genetec specialises in providing automation solutions 

for the downstream battery cell manufacturing process. Of its RM205m orders announced 

from Feb 21 to-date, 70% are from the EV and battery segments.  

Riding on aggressive expansion plans by global EV makers  
We see rising global demand for EVs as leading to higher demand for automation 

solutions for battery cell production. For example, Tesla (TSLA US, NR) has revealed 

plans for building 20m EVs annually by 2030F which would require its annual battery cell 

production to grow to 3 terawatt-hour (TWh) in 2030F (from a CY22F target of 100 GWh). 

This is notwithstanding more demand to produce ES products (battery packs, etc.).  

Robust 3-year core net profit CAGR of 235% over CY20-23F  
We project Genetec to post a 3-year EPS CAGR of 235% (CY20-23F) from: i) more 

orders from its EV customers, ii) more contract wins from existing automotive clients (EV 

and non-EV related), and iii) higher economies of scale. Note that we have yet to account 

for: i) any orders from other EV-based clients, ii) more orders beyond current job scope 

(downstream) for its key EV client, and iii) potential contracts from new businesses.  

Initiate with an Add and RM50 target price  
We initiate coverage on Genetec with an Add and TP of RM50 (40x CY23F P/E, +1s.d. to 

Malaysia’s Automated Test Equipment sector mean). With its undemanding valuation 

(28.7x CY23F P.E), we believe Genetec should re-rate from: i) expected robust earnings 

(3-year EPS CAGR of 235%), ii) rise in institutional funds’ holdings (13% at end-Aug 21), 

iii) narrowing valuation discount vs. EV supply chain peers, and iv) potential interest as an 

ESG-related play. Downside risks: i) cancellation of major orders, ii) losing Tesla as a 

client (if our assumption that it is, is correct), and iii) delays in customers’ growth plans.  
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Financial Summary Mar-20A Mar-21A Mar-22F Mar-23F Mar-24F

Revenue (RMm) 80.3 97.1 210.0 248.5 284.9

Net Profit (RMm) (0.17) (4.25) 46.60 57.97 66.43

Core EPS (RM) 0.12 0.01 0.91 1.13 1.29

Core EPS Growth (58%) (95%) 15323% 24% 15%

FD Core P/E (x) 307 5,920 37 32 28

Price To Sales (x) 19.03 16.79 8.79 7.43 6.48

DPS (RM) 0.00 0.00 0.00 0.23 0.26

Dividend Yield 0.00% 0.00% 0.00% 0.63% 0.72%

EV/EBITDA (x) 622.3 NA 32.7 26.2 22.6

P/FCFE (x) 421.0 121.1 NA 90.2 59.9

Net Gearing (7.0%) (29.8%) (12.5%) (19.8%) (24.9%)

P/BV (x) 20.35 20.96 14.84 10.81 8.25

ROE 6.5% 0.3% 46.1% 39.3% 33.7%

% Change In Core EPS Estimates   

CGS-CIMB/Consensus EPS (x)   
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‘Electrifying’ prospects in EV 

Investment Thesis  

Proxy to global EV proliferation   

We believe Genetec is poised to benefit from the proliferation of electric vehicles 

(EVs) following its successful breakthrough in the design and development of 

customised factory automation solutions (FAS) for EVs since 2018. This 

leverages on Genetec’s 15-year track record in serving the automotive industry’s 

tier-1 module makers. From Feb 21 to-date, Genetec has secured RM189m in 

contracts to supply automated production lines for battery cell and automotive 

components going into E-mobility application such as electronic control units 

(ECU), sensors, braking system etc for use in EVs and internal combustion 

engine (ICE). This is out of a total of RM204.6m in orders it has received in the 

period. The current orders in hand are worth 124% more than its average 

revenue of RM91.5m for FY19-21.   
 

Figure 1: Automotive components produced by Genetec’s FAS 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 
  

Figure 2: Total contract awards between Feb 2021 to-date (RM 

m) 

Figure 3: Order book reported as at end-June 2021 vs. historical 

revenue trend (FY17-21)  

  
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 
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Riding on the growth of largest global EV manufacturer    

We believe Genetec is well-positioned to benefit from the growing demand for 

EVs and stationary energy storage solutions (ES) through its major customers in 

these sectors. Among the major global EV producers, we believe the largest is 

currently Tesla, which leads to our view that Tesla could potentially be a 

Genetec customer.  

Our view is further supported by:  

1) Tesla (TSLA US, NR, CP:US$739.38) being the largest EV 

manufacturer globally and in the US. As a result, it has the production 

volumes to justify usage of automation solutions in its production.  

2) Genetec’s revenue contributions from the US, which have grown to 30% 

in FY21, compared to 1% in FY20. Note that Tesla’s manufacturing 

operations are currently located in the US.   

3) Also, Genetec highlighted that its sales to the EV sector in FY21 grew 

by 3,033.3% to RM28.2m (making up 30% of FY21’s total revenue). 

4) In its FY21 annual report, Genetec disclosed that a new customer 

(Customer C) has become its third-largest customer by revenue 

contribution (RM28.2m) compared to zero revenue contribution in FY20. 

That this amount is the same as its revenue contribution from EV in 

FY21 suggests that the new customer could come from the EV space.    

5) In addition, Tesla has specifically highlighted plans to further expand its 

production to make more affordable EVs and ES solutions in order to 

achieve the transition towards sustainable energy. This is in line with 

Genetec’s view (stated in its FY21 annual report) that it expects to 

benefit from a ramp-up in demand from the EV sector.  

 
What could Genetec potentially do for Tesla?   

During Tesla’s Battery Day in Sep 20, it shared its strategy of cutting the EV 

battery cost in kilowatt-hour (KWh) by up to 56%. This will be done via its vertical 

integration strategy involving five key elements: i) battery cell design, ii) battery 

cell factory, iii) anode materials, iv) cathode materials, and v) battery cell vehicle 

integration. This would involve four different processes: i) electrode, ii) winding, 

iii) assembly and iv) formation.  
 

Figure 4: Five strategies for the leading North American EV manufacturer to reduce its 

EV battery cell production cost 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS, TESLA BATTERY DAY 2020 PRESENTATION 
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In our view, Genetec is likely to be involved in providing assembly and formation 

solutions to Tesla (could potentially be Genetec’s customer, in our view). This is 

given that Genetec’s core competency is in these areas, especially in providing 

assembly solutions. Hence, we believe that Genetec could potentially ride on 

Tesla’s expansion plans which would require more assembly and manufacturing 

lines for its new EV battery cell factories.  

 
 

Figure 5: Four main processes for the leading North American EV manufacturer battery cell factory – Genetec will be responsible 

for producing machines for the battery assembly process 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS, TESLA BATTERY DAY 2020 PRESENTATION 

 

 
 

Figure 6: Summary of Genetec’s capabilities 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 
The leading North American EV manufacturer will need at 
least 150 assembly lines to reach 3 TWh by 2030F   

According to Tesla, it plans to increase its annual battery cell production rate to 

100 gigawatt-hour (GWh) in 2022F and 3 terawatt-hour (TWh) in 2030F in order 

to build 20m EVs per year by 2030F (highlighted in Tesla’s Battery Day 2020 

presentation). However, it expects this to only account for approximately one-
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third of the global EV battery demand that would require almost 10 TWh in order 

to transition into a 100% fully electric mode of transportation. 
 

Figure 7: Tesla plans to raise its battery cell manufacturing capacity to 100 GWh by 

2022F and 3 TWh by 2030F 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS, TESLA BATTERY DAY 2020 PRESENTATION 

 

 

Tesla also highlighted during its Battery Day presentation that the new EV 

battery assembly lines can cater to up to 20 GWh per line annually. Based on 

this assumption, we estimate it may require up to five new battery cell assembly 

lines by 2022F and potentially up to 150 lines to reach 3 TWh by 2030F.  
 

Figure 8: A single battery cell manufacturing and assembly line can produce up to 20 

GWh annually 

 
   SOURCES: CGS-CIMB RESEARCH, TESLA BATTERY DAY 2020 PRESENTATION 

 

 

In our view, these new battery cell assembly lines will be housed at the leading 

North American EV manufacturer’s new Gigafactory Austin and Gigafactory 

Berlin, which are scheduled for commission by the end of 2021F. According to 

EV newsportal Insideevs, both Gigafactory Austin and Gigafactory Berlin will 

house the production lines for new models (Model Y and Cybertruck). Although 

we do not have visibility in terms of Austin’s and Berlin’s projected production 

volumes, we believe both plants will be major drivers for Tesla’s global 

expansion plan in a bid to retain the company’s leading market position in the 

EV space.  
 

Figure 9: The leading North American EV manufacturer’s Gigafactory Berlin in Germany 

 
   SOURCES: CGS-CIMB RESEARCH, TESLA’S 2Q21 RESULTS SHAREHOLDER PRESENTATION DECK 
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Figure 10: The leading North American EV manufacturer’s Gigafactory Austin in USA 

 
   SOURCES: CGS-CIMB RESEARCH, TESLA’S 2Q21 RESULTS SHAREHOLDER PRESENTATION DECK 

 

 

We suspect Genetec will likely be a key beneficiary of Tesla’s 
growth plans   

In our view, the leading North American EV manufacturer’s aggressive 

expansion plans in the EV and ES space bode well for Genetec. In its FY21 

annual report, Genetec stated that its involvement in developing its systems and 

technologies together with its EV customers has not only enriched its portfolio in 

advanced technology of EV, but more importantly, also paved the way for 

greater cooperation with world-renowned customers.  

Given Genetec’s expertise and technical know-how in the EV sector, we believe 

it stands in a good position to continue to win contract awards from its EV 

customers, which we think could potentially include Tesla. We believe that this 

client will likely continue to award orders for assembly and manufacturing lines 

to Genetec given: i) the latter’s familiarity with this client’s EV and ES 

requirements and needs, ii) established working relationships between the 

companies, and iii) high barriers of entry in this industry (Genetec’s competitors 

will need to go through a steep learning curve in terms of time and resources to 

achieve the requirements of its EV customer). In addition Genetec’s EV 

customer might not have the time to develop another supplier in the near-term 

given the frantic pace of its in-house expansion plans.  

On the other hand, if our assumption that Tesla is a key customer is correct, we 

also do not discount that the leading North American EV manufacturer could 

continue to award Genetec other orders beyond our view of its current job scope 

(downstream processes including assembly and formation). If this happens, this 

would be another key potential driver for Genetec.  

 

Opportunities abound in energy storage   

Aside from automotive, we foresee potential for Genetec to benefit from demand 

for battery cells to also be deployed for the leading North American EV 

manufacturer’s energy storage solutions like Powerwall and Megapack. 

According to Tesla, it has installed 1,274 MWh of energy storage in 2Q21, which 

was 3x higher compared to 2Q20. Demand for its energy storage solutions has 

been very strong. According to Tesla CEO Elon Musk during the company’s post 

2Q21 results conference call, the estimated demand for Tesla Powerwall stands 

in excess of 1m units per year. Therefore, he believes the energy storage 

market may require at least 1,000 GWh of battery cell capacity per year in order 
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to meet the demand. In our view, this will lead to further increases in demand for 

new battery cell assembly lines. 
  

Figure 11: Powerwall energy storage solution Figure 12: Megapack energy storage solution 

  
   SOURCES: CGS-CIMB RESEARCH, WWW.TESLA.COM    SOURCES: CGS-CIMB RESEARCH, WWW.TESLA.COM 

  

    
 

Figure 13: Historical quarterly energy solution storage deployed Tesla 

 
   SOURCES: CGS-CIMB RESEARCH, WWW.TESLA.COM 

 

 
Beneficiary of rising electronics content in automotive   

Aside from growing demand for EVs and ES, we also expect Genetec to benefit 

from rising electronics content in existing and new automotive applications from 

advanced vehicle safety to advanced-driver-assistance systems (ADAS). This is 

given that Genetec has since 2004 been involved in the design and production 

of customised FAS for key automotive components, such as ECU, airbags, 

sensors (radar, camera, lidar, fusion) and braking systems. 
 

Figure 14: Smart Assembly Line for ECU Autonomous driving to be installed in EVs  

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 
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Figure 15: E-Sensors for Level 4&5 Autonomous Driving for EV 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

Figure 16: Regenerative Braking Assembly System for EV 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

For example, a leading global automotive semiconductor chip manufacturer, 

NXP Semiconductors (NXPI US, NR), estimates the amount of sensors (radar, 

camera, Lidar, fusion) will increase from 5 in Level 1 (Driver Assistance) to 10 

and 15 sensors in Levels 2 and 3 (Conditional Assistance), respectively. Overall, 

we believe this suggests attractive long-term demand prospects in the 

automotive market. 
 

Figure 17: ADAS is a major driver for sensor content growth in automotive  

 
   SOURCES: CGS-CIMB RESEARCH, NXP SEMICONDUCTORS 
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What is beyond the ES and EV space? eVTOL…   

In terms of EVs, a lot of attention has been placed on land transportation, 
especially cars. However, we understand that there is potential for battery cells 
to be used in other types of vehicles, such as aircraft (air mobility). Currently, we 
believe that multiple companies are venturing and developing prototypes of 
electric vertical takeoff and landing (eVTOL) aircraft. As eVTOL aircraft require 
the use of battery cells, we believe this will boost demand for battery cells. This 
in turn will increase demand for Genetec’s automation solutions in the EV space. 
While we understand that this technology is still new and remains at a 
conceptual stage, we believe it provides strong potential for Genetec in the 
longer horizon.  

 

Figure 18: Example of an eVTOL aircraft 

 
   SOURCES: CGS-CIMB RESEARCH, JOBY AVIATION WEBSITE 

 

 
Global push towards ESG and renewable energy  

In our view, Genetec is an attractive proposition to allow investors to ride on 
ESG and renewable energy (RE) trends. With the company’s unique and 
growing exposure towards EV and ES solutions, we believe that it is well 
positioned to benefit from the growing global direction towards being more ESG 
conscious as well as importance of RE. In terms of ESG, we opine that higher 
usage of EVs will reduce usage of vehicles with combustion energy that cause 
pollution. With Genetec able to provide its customers with automation solutions, 
this will provide consumers globally with EVs as alternatives to existing 
combustion-based vehicles. As demand for EV and ES continues to grow 
globally, we believe, this will benefit Genetec in terms of higher demand from its 
existing customer, as well as the emergence of new customers.   

 

Robust 3-year core net profit CAGR of 235% over CY20-23F  

Going forward, we believe that Genetec will record a robust 3-year core net 
profit (FY3/21 core net profit is derived after adding/excluding one-off items 
stated in Figure 33) of 235% (CY20-23F). This will mainly be driven by: i) 
increase in orders from its existing EV clientele, ii) more contract wins from 
existing automotive customers (EV and non-EV related), and iii) higher 
economies of scale.  

Note that we have yet to account for: i) any orders from other EV-based 
customers beyond the leading North American EV manufacturer, ii) increase in 
beyond current job scope (downstream) for the leading North American EV 
manufacturer, iii) new contract wins for E-mobility applications and iv) potential 
contract from new business segments (air mobility, etc.).  

Based on our current FY22-24F EPS forecasts, we assume that the EV segment 
will contribute the bulk of Genetec’s future revenue (66.7%/67.6%/68.2% for 
FY22F/23F/24F). We are assuming that the bulk of these orders will come from 
the leading North American EV manufacturer and tier-1 automotive suppliers 
from Germany. In addition, we estimate that other segments will contribute 
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revenue that is mainly backed by orders from existing customers in the 
automotive (Non-EVs), HDD and consumer appliance sectors.  

  

Figure 19: Breakdown of future revenue by segment (%)  Figure 20: Breakdown of future revenue by segment (RM m)  

  
   SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS 

  

 
 

Figure 21: Revenue and core net profit trend (RM m)  

 
   SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS 
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Industry outlook 

Tesla is the global leader in the EV market space   

According to data published by EV newsportal Insideevs, Tesla remains the EV 

market leader with a 16% global market share of total EVs sold in 2020, followed 

by Volkswagen Group with 7%. Insideevs reported that Tesla continues to lead 

global EV sales with a 14% market share YTD (7M21), but Chinese EV players, 

SAIC-GM-Wuling and BYD, have overtaken Volkswagen to become the second- 

and third- largest global EVs players, with 7.3% and 6.5% market shares, 

respectively.  

 
  

Figure 22: Top 10 Global EV manufacturers by sales volume in 

2020 (in ‘000 unit) 

Figure 23: Top 10 Global EV manufacturers by sales volume in 

Jan–Jul 2021 (in ‘000 unit) 

  
   SOURCES: CGS-CIMB RESEARCH, INSIDEEVS.COM    SOURCES: CGS-CIMB RESEARCH, INSIDEEVS.COM 

  

 

The world currently needs 10TWh of annual EV battery 
production  

Tesla estimates the world may require 10 terawatt-hour (TWh) of annual EV 

battery production in order to transition into a 100% fully electric mode of 

transportation. We believe Genetec will play an important role to assist its North 

American EV customer in the transition towards sustainable energy.  
 

Figure 24: Road transportation may require 10 TWh in the future if we want to switch to 100% electric 

 
   SOURCES: CGS-CIMB RESEARCH, TESLA BATTERY DAY PRESENTATION, EV-VOLUMES.COM 
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Demand for EVs is only set to rise further   

According to the Global EV Outlook (GEVO) 2021 published by the International 

Energy Agency (IEA) in Apr 21, annual EVs sales volume could reach 20.2m 

and 48.6m in 2025F and 2030F, respectively. IEA’s GEVO 2021 explores two 

pathways for road transport electrification by 2030F. It assesses the projected 

uptake of EVs across transport modes and region. The outlook for electric 

mobility takes a scenario-based approach which builds on the latest market 

data, policy drivers and technology perspectives: the Stated Policies (STEPS) 

and Sustainable Development scenarios (SDS).  

STEPS reflects all existing policies, policy ambitions and targets that have been 

legislated for or announced by governments around the world. It includes current 

EV-related policies and regulations, as well as the expected effects of 

announced deployment and plans from industry stakeholders.  

SDS is premised on three pillars: 1) ensure universal energy access for all by 

2030; 2) a sharp reduction in emissions of air pollutants, and 3) meet global 

climate goals in line with the Paris Agreement. In this scenario, the collective 

target of the EV@30 to achieve 30% sales share in 2030 for light-duty vehicles, 

buses, and trucks is surpassed at the global level (reaching almost 35%). 

Under STEPS, IEA projects the annual global EVs sales volume to reach 13.2m 

and 26.2m in 2025 and 2030, respectively. This implies 5-year and 10-year EV 

sales volume CAGR of 33% and 23%, respectively. According to GEVO, this 

represents 10% and 17% of all road vehicles sales annually in 2025 and 2030, 

respectively.  

Meanwhile under SDS, IEA expects the annual global EV sales volume to reach 

20.2m and 48.6m in 2025 and 2030, respectively. This implies a higher 5-year 

and 10-year EVs sales volume CAGR of 45% and 31%, respectively.  According 

to GEVO, this represents 19% and 36% of all road vehicles sales annually in 

2025 and 2030, respectively. 
  

Figure 25: Annual global EV sales volume projection based on 

STEPS in 2025F and 2030F  

Figure 26: Annual global EV sales volume projection based on 

SDS in 2025F and 2030F 

  
   SOURCES: CG CGS-CIMB RESEARCH, IEA GLOBAL EV OUTLOOK 2021 
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   SOURCES: CGS-CIMB RESEARCH, IEA GLOBAL EV OUTLOOK 2021 
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The global electric car stock reached 10.2m in 2020, (+43% yoy). In 2020, China 

had the largest electric car fleet with 4.5m units, followed by Europe with 3.2m.  
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Figure 27: Global electric car stock 2010-2020 

 
   SOURCES: CGS-CIMB RESEARCH, IEA GLOBAL EV OUTLOOK 2021 

 

 

Although the global car market shrank by 16% yoy in 2020 due to the negative 

impact of the Covid-19 pandemic on the economy, global electric car sales rose 

51% yoy to 3.1m units in 2020. Overall, market share of electric cars in the 

global car market (volume) grew from 2.6% in 2019 to 4.6% in 2020. The 

stronger demand for electric cars was led by Europe, with 1.4m new 

registrations, followed by China and the US, with 1.2m and 295k respectively.  
 

Figure 28: Annual historical global electric car sales 2011-2020 

 
   SOURCES: CGS-CIMB RESEARCH, IEA GLOBAL EV OUTLOOK 2021 

 

 

IEA attributed the resilience of EV sales during the pandemic mainly to three 

factors: 

i. Supportive regulatory frameworks: Even prior to the pandemic, 

many countries were introducing new policies such as CO2 

emissions standards and zero emission vehicle (ZEV) mandates. At 

the end of 2020, more than 20 countries had announced bans on 

the sales of conventional cars or mandated all new sales to be 

ZEVs. 

ii. Additional incentives to safeguard EV sales from the economic 

downturn: A number of European countries raised the incentives for 

EVs and China delayed the phase out of its subsidy scheme.  

iii. The number of EV models expanded and battery costs continued to 

fall.   
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Biden administration sets 50% EV sales target in 2030   

In addition, we see favourable initiatives by governments worldwide towards EVs 

as accelerating consumer adoption within the next 10 years. For example, on 5 

Aug 2021, US President Joe Biden signed an executive order that sets an 

ambitious target to make half of all new vehicles sold in the US to be zero-

emissions vehicles by 2030. This will include battery electric vehicle (BEV), fuel 

cell electric vehicle (FCEV) and plug-in hybrid vehicle (PHEV).  

In order to meet the target, the Biden administration plans to raise fuel efficiency 

standards for 2026 models manufactured by US automakers, while EV news 

portal Insideevs.com reported that the Biden administration is allocating 

US$7.5bn for the installation of an EV charging station network across the US 

under Build Back Better agenda.  

We see this as a positive development to drive a new growth engine for EV 

sales given that the US market has been lagging behind the European and 

China markets. For example, the US accounted for approximately 18% of global 

car (EVs and internal combustion engine) sales in 2020, but it only accounted for 

10% of global electric cars sold in 2020, compared to Europe and China with 

40% and 39%, respectively.  

 
 

Figure 29: Main EV support policies in 2020, and Covid-19 stimulus measures to the automotive sector in selected countries and 

regions 

 
   SOURCES: CGS-CIMB RESEARCH, IEA GLOBAL EV OUTLOOK 2021 

 

 

  

Country/Region/State Major EV policies in place or implemented from January 2020 Stimulus policies announced as a response to the Covid-19 crisis

European Union • CO₂ emission standard for cars with average target of 95 g CO₂/km for 

2020-2021 (plus tighter targets in 2025 and 2030).

• EUR€750 bn as part of Next Generation EU and recovery plan for 

Europe, including 37% funds towards climate change mitigation.

• New Energy Vehicle (NEV) mandate: 12% credit target (with annual 

tightening until 2023).

• Full NEV subsidy program phase-out postponed from end of 2020 to 

end of 2022 (NEV subsidy reduction of 20% in 2021).

• NEV subsidy reduction of approx. 50% from 2018 (CNY 16 200-22 500 

for BEV / CNY 8500 for PHEV)

• Relaxation of car permit quotas in a number of cities

• Corporate average fuel economy (CAFE) standard of around 38.5 mpg 

in 2020 (implementation of safer affordable fuel-efficient (SAFE) with 

lower pace of fuel economy improvement from 2021).

• Maximum number of federal purchase tax credits (up to USD$ 7 500 

for BEVs) reached in 2019 for a number of key automakers. Tax credit 

programme not renewed in 2020.

• Purchase subsidy EUR€ 6 000 for cars emitting 2/km. • Maximum BEV purchase subsidy increased to EUR€ 7 000.

• Cash-for-clunker scheme up to EUR€ 2 500, subject to revenue 

conditions.

• New PHEV purchase subsidy of EUR€ 2 000.

• Charging infrastructure deployment target of 100 000 publicly 

accessible chargers by the end of 2022.

• Cash-for-clunker scheme increased for first 200 000 vehicles to EUR€ 

5 000 for the purchase of an EV, and to EUR€ 3 000 for other cars, and 

revenue conditions relaxed. (June to December 2020; to be continued 

under tighter conditions in 2021).

• Charging infrastructure deployment target advanced to end of 2021.

• (since 2019) Purchase subsidy EUR€ 4 000-6 000 for cars emitting < 

20 g CO₂/km / EUR€ 1 500-2 500 for cars emitting 21‑60 g CO₂/km.

• Additional EUR€ 2 000 (EUR€ 4 000 with scrappage) purchase 

subsidy for cars emitting 2/km.

• Up to EUR€ 1 750 (EUR€ 3 500 with scrappage) purchase subsidy for 

other cars. (initially August to December 2020, and extended to 2021).

• (from 2020) Purchase subsidy EUR€ 6 000 (BEV) / EUR€ 4 500 

(PHEV).

• Purchase subsidy EUR€ 9 000 (BEV) / EUR€ 6 750 (PHEV) (June 

2020 to end 2021, and gradual phase-out until 2025).

• General VAT rate decrease from 19% to 16% (July to December 

2020).

• All petrol stations to provide charging infrastructure.

• No subsidies to conventional cars in the support package to the 

automotive sector.

United Kingdom • Maximum purchase subsidy GBP£ 3 500 (BEV and PHEV 2/km and 

with range conditions).

• Maximum purchase subsidy GBP£ 3 000 (BEV and PHEV 2/km and 

with range conditions). (from March 2020, with scheme extended to 

2022-2023).

California • Up to USD$ 7 000 purchase subsidy, subject to revenue conditions. • USD$ 1.5 bn towards the purchase of electric or hydrogen vehicles 

equipment, plus USD$ 300m towards infrastructure in proposed 2021 

State budget, and all cars to be zero-emission by 2035.

China

United States

France

Italy

Germany
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SWOT analysis  

Key strengths and opportunities   

Our SWOT analysis indicates that Genetec’s strengths lie in its strong 

engineering and technical expertise in Factory Automation Solution (FAS) given 

its long track record servicing a diversified customers portfolio from various end- 

applications, such as automotive, EV and battery, hard disk drive and consumer 

electronics. For example, Genetec has more than 15 years of experience 

servicing Tier-1 automotive suppliers. Note that, Genetec ventured into 

automotive and EV sector since 2006 and 2014, respectively. Hence, we believe 

that Genetec’s experience in both sectors allows Genetec to count on major 

European automotive players as their customers with established direct 

relationship.    

In addition, Genetec also managed to penetrate into the EV sector especially to 

be a supplier to the leading North American EV manufacturer (as per our view), 

to participate in the latter’s vertical integration strategy to reduce its production 

cost of battery cells. Overall, we believe the strong track record also 

demonstrates its engineering capability strengths. The group has a total of 406 

employees worldwide as at end-Jun 21, of whom 18% are R&D engineers 

involved in mechanical design, control & software development.  

We see exciting growth prospects for Genetec to ride on growing global 

adoption of EVs. To recap, the group has secured contracts worth up to 

RM189m for EV and battery cells assembly between Feb and Jun 2021. This 

made up 92% of Genetec’s outstanding order book which stands at RM205m, 

exceeding the group’s total FY3/21 revenue of RM97m by 2.2x.  

In addition, we see opportunities for Genetec to participate in more value-added 

or upstream processes, such as battery cell electrode processing, offering even 

higher revenue generating potential for the group beyond assembly and testing. 

Finally, we see potential customer wins in new verticals, such as air mobility also 

offering exciting diversification opportunity for Genetec. 

In spite of the attractive growth in EV, it is important to highlight that any 

potential slowdown in EV demand due to uncertainty in the global economy 

following the pandemic and delays in new capacity replenishment due 

semiconductor chip shortages may affect near-term prospects for the group. 

Moreover the group is also exposed to fluctuations in currency movements given 

that Genetec derives over 90% of its revenue in US$.  

Meanwhile, the group may also incur higher operating expenditure due to 

increases in raw material prices, such as aluminum and copper wires. However 

we see conversion from pilot to mass commercialisation of new battery cell 

assembly lines as allowing the group to benefit from better economies of scale 

and translating to higher margin expansion. Finally, we see strong growth 

prospects in battery cell assembly lines as attracting more competition for bigger 

FAS providers.     

   
 

Figure 30: SWOT analysis 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

 

  

Strengths Opportunities

● Strong engineering and technical expertise in Factory Automation Solution ● Growing order book from EV and energy storage segment

● Ability to secure and retain global customers ● Favorable government policies worldwide to accelerate EV adoption

● Highly experienced management team ● Potential new customers acquisition in Air Mobility and communications

Weaknesses Threats

● Highly dependent on global EV demand ● Product quality issue

● Exposure to fluctuation in currency and raw material prices ● Absence of long-term contracts

● Future expansion also limited by human capital ● Competition from bigger Factory Automation Solution providers
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Risks  

Slowdown in orders from customers   

Any cancellation or delays in orders from customers could severely affect 

Genetec’s revenue and earnings. This could be due to multiple reasons, 

including delays to customers’ expansion plans, slowdown in demand for 

customer products and cancellation of products by customers.    

 

Orders are lumpy in nature   

In addition, we believe that Genetec’s profitability, especially on a quarterly basis, 

could also be lumpy in nature. This is because revenue recognition is dependent 

on the delivery of orders to customers, which in turn is dependent on the delivery 

schedule and requirements determined by customers.  

 

Foreign currency fluctuations   

The bulk of Genetec’s revenue (82% in FY3/21) is derived from the export 

markets and US$-denominated. As a result, any fluctuations in the US$/RM rate 

will result in forex losses/gains to the company.   

 

Tesla not a key customer of Genetec, as per our view   

In the event that Tesla is not a customer (according to our assumption and 

thesis of this report), we believe that order visibility of Genetec will only be 

limited to the contracts that it has announced so far (amounting to RM204.6m 

from Feb-21 to date). This is given that we cannot leverage on Tesla’s growth 

plans to project strong potential orderbook visibility of Genetec. As a result, this 

would likely result in potential downside risks to our FY23-24 revenue 

assumptions.  

 

Sharp rise in raw material prices   

As Genetec is also involved in manufacturing, any sharp increase in raw 

material prices (aluminum, copper and wiring) would result in a certain degree of 

margin compression. As its orders are based on a purchase order (PO) basis, 

the company will not be able to pass on any sharp rise in raw material prices 

once a PO has been issued by the customer.  

 

Heavy reliance on key personnel   

As a technology-based company, the success of the company is dependent on 

the retention of its existing talent and recruitment of new skilled personnel, 

including technical, marketing and management personnel. In the event that 

Genetec is unable to retain its talent, this could potentially jeopardise the quality 

and delivery of its products. On the other hand, difficulty in hiring new talent 

could potentially stifle the company’s ability to grow its businesses.  
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Financials  

Yearly revenue between RM70 to RM100m for past five years   

In the period FY17-21, Genetec recorded annual revenue in the range of 

RM70.3m to RM101m. The volatility in its annual revenue during this period was 

mainly owing to lumpiness in orders, as well as slowdowns in the HDD and 

automotive industries. 
 

Figure 31: Revenue trend (FY05-1HFY6/21)  

 

SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS   

 

 

Mostly loss-making on net profit level over past five years   

We note that Genetec’s profitability has been volatile over the past five years, 

which we mainly attribute to one-off items affecting its books (Figure 31). 

Removing these one-off items, we note that Genetec was in the black at the 

core net profit level over the past five financial years.  

 
 

Figure 32: Core net profit vs. net profit (FY17-21) 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

However, we note that FY21 core net profit declined significantly by 94.6% yoy 

to RM0.3m. In our view, this is mainly due to: i) sharp increase in administrative 

(+25.9% yoy) and distribution expenses (+82% yoy), ii) unfavorable sales mix 

(higher contribution from HDD segment which offers relatively lower margin), 

and iii) higher operating costs, especially for R&D purposes. We gather from 

management the higher operating expenditure is mainly related to the EV and 
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ES product development costs, as Genetec focused on improving its in-house 

capabilities and capacity to cater for the requirements of its customers.  

 
  

Figure 33: One-off items over the years Figure 34: Total annual one-off gains/(losses) 

 
 

   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 
  

 

Diversified revenue exposure   

For FY3/21, its biggest sector was HDD at 36.8% of the group’s FY21 revenue, 

followed by EV at 29%, consumer goods (14.7%), and automotive (19.5%). 

Notably, contribution from the EV segment was only 1.2% (RM0.9m) in FY20. 

We attribute this to the company making a breakthrough in producing an 

Industry 4.0 Smart Factory Automation system for EV, ES and autonomous 

driving after years of R&D efforts in these segments.  

 
  

Figure 35: Breakdown of revenue by segment (FY20 vs. FY21) Figure 36: Breakdown of revenue by segment in FY21 (%) 

  
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

  

 

Raw materials make up an estimated 60% of total costs   

As Genetec is an automation equipment manufacturer, its largest cost 

components are raw material and components, which we estimated to make up 

approx. 60% of its total cost structure. This is followed by labour costs (30%), 

and miscellaneous (10%, including utilities).  

One-off items FY17 FY18 FY19 FY20 FY21

Net derivative (loss)/gain (1.3) 2.6 (1.8) (1.7) 0.7

Impairment losses on goodwill (5.0) 0.0 (5.0) (5.5) 0.0

Impairment losses on trade receivables (0.3) (0.4) 0.0 0.0 0.0

Inventories written off (0.0) 0.0 (0.0) 0.0 (0.1)

Net (loss)/ gain on foreign exchange: 0.0 (1.9) (0.6) 0.0 0.0

Write-down of inventories (0.4) 0.0 (0.1) (0.1) 0.0

Write-off of property, plant and 

equipment (0.2) (0.0) (0.0) 0.0 0.0

Gain/(loss) on disposal of property, 

plant and equipment, net (0.5) 0.1 0.2 0.0 0.0

Fair value gain/(loss) on other 

investment 0.1 0.2 0.2 0.3 0.2

Reversal of impairment loss on trade 

receivables 0.0 0.1 0.0 0.0 0.0

Net gain/(loss) on foreign exchange 

(realised/unrealised) 2.5 0.0 1.3 1.9 (2.6)

Share-based payment (ESOS) 0.0 (3.2) 0.0 0.0 (2.8)

Total (5.1) (2.5) (5.8) (5.1) (4.5)
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Figure 37: CGS-CIMB Research cost structure estimates for Genetec for FY22-24F 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

82% of its FY21 revenue from overseas market   

Despite being based in Malaysia, Genetec’s customers are mainly located 

overseas, with 82% of its revenue derived from overseas markets (FY3/21). Its 

top three export markets are Thailand, US and Europe. Hence, the company’s 

revenue is mainly denominated in US$ which exposes it to fluctuations in forex 

rates. Nevertheless, Genetec mitigates this impact by hedging with forward 

contracts while a portion of its raw material purchases are also in US$. 

Assuming ceteris paribus, a 5% strengthening of the RM and the US$ will lower 

the company’s net profit by 12%.  

 
  

Figure 38: Revenue breakdown by region (RM) Figure 39: Revenue breakdown by region (FY21 - %) 

  
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

  

 

Maiden contribution from new EV customer in FY3/21   

For FY3/21, Genetec’s top 3 customers made up 80.7% of its total revenue, 

compared to FY20 when its top two customers made up 86.8% of revenue. We 

gather from management that two out top three customers in FY21 were from 

automotive sector. In particular, we are of the view that Customer C (36% of 

FY21 revenue) is a leading North American EV manufacturer which only began 

providing significant orders to Genetec in FY21F, compared to minimal orders in 

FY20. 
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Figure 40: Genetec’s top three customer by revenue (RM m) 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

Showing a turnaround since 1QFY3/22F   

In 1QFY3/22F, Genetec reported a revenue of RM40.3m (+224% yoy, 208% qoq) 

and core net profit of RM8.2m (from core net losses of RM2.1m in 1QFY21 and 

RM3m in 4QFY21) respectively. According to Genetec, this was mainly 

attributed to higher sales captured in the quarter, more profitable sales mix 

(higher sales to EV customers, in our view), and greater economies of scale.    

 

We expect strong results ahead   

Riding on its strong 1QFY22F results, Genetec remains optimistic on its financial 

performance going forward. This is mainly backed by: i) its strong orderbook, ii) 

its favourable positioning in the EV market segment, iii) its involvement in 

developing systems and technologies together with its customers, and iv) ramp-

up in demand in the EV space from its major customers. Also, the company 

expects to post higher operating efficiencies from better overall cost control as 

well as lower wastage.  

 

Backed by its robust and historical-high orderbook   

In the period from Feb 21 to-date, Genetec secured a historical-high new 

orderbook amounting to RM204.6m. This mainly consist of orders from the EV 

space (92.6% of total orderbook), with the remainder from other sectors such as 

automotive and HDD.  

 

Figure 41: Genetec’s contract awards from Feb 21 to-date 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS, BURSA MALAYSIA ANNOUNCEMENTS 
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Figure 42: Total contract awards from Feb 21 to-date Figure 43: Order book reported as at end-June 2021 vs. 

historical revenue trend (FY17-21) 

  
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

  

 

We expect more contract wins ahead to drive revenue growth 

  
Leveraging on its favorable positioning in the EV market segment, Genetec is 

confident of securing more orders from this space going forward from its existing 

customer base as well as potential new customers worldwide. This is mainly 

backed by: i) growing demand for EVs worldwide, ii) Genetec’s extensive 

industry experience and expertise in the EV space, and iii) involvement in joint 

development with EV makers that has led to established footing in this industry. 

While we estimate that Genetec’s involvement in the EV segment is currently 

mainly driven by orders for battery cell assembly and E-mobility application for 

its North American EV client, we foresee three key potentials for the company in 

the EV space:  

1) Increase in orders for battery assembly in tandem with expansion plans 

of its existing North American EV client, 

2) Higher automation adoption for existing and new manufacturing 

processes for its North American EV client, and 

3) More collaboration opportunities with new customers (other EV 

manufacturers as well as other companies involved in automotive 

including in the automotive supply chain). 

Hence, we are forecasting revenue of RM210m/RM248.5m/RM284.9m in 

FY22F/23F/24F. This mainly consists of orders from the EV segment, 

automotive (non-EV) and others (HDD, consumer, etc.). 
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Figure 44: Revenue trend (FY17-FY24F)  

 
   SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS 

 

 
  

Figure 45: Breakdown of future revenue by segment (%) Figure 46: Breakdown of future revenue by segment (RM m)  

  
   SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS 

  

 

Automotive segments commands better margin than HDD and 
consumer electronics   

In our view, orders from the automotive (EVs and non-EVs) segment offers 

higher GP margin compared to HDD and consumer electronics application 

mainly due to higher safety requirement and relatively longer lifetime period for 

automotive applications. For FY22F/23F/24F, we expect GP margins for 

automotive segment to be 40%/41%/42%, meanwhile we project GP margin for 

HDD and consumer electronics segment to be at 15%/14%/13%.  
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Figure 47: Revenue forecast in terms of contribution from 

Automotive segment (FY22-24F)  

Figure 48: Revenue forecast in terms of contribution from 

‘others’ segment (FY22-24F)  

  
   SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS    SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS 

  

 

 

Forecasting 3-year core net profit CAGR of 235%   

We project Genetec to post a robust CY20-23F core net profit CAGR of 235%. 

We expect its core net profit momentum over the next three years to be 

propelled by:  

 Increase in orders from its key EV client, the North American EV 

manufacturer, in tandem with the latter’s expansion plans. This may 

include an increase in orders for existing types of automation solutions 

or new solutions across its key client‘s manufacturing process; 

 New customer acquisitions which can either be in the EV space or in the 

automotive supply chain; 

 New ventures into other business segments that have EV-related 

technology;  

 Increase in demand from clients in the automotive segment; and 

 higher economies of scale.  

 

No surge in capex in the next three years   

As at end-1QFY3/22, Genetec had a net cash position of RM13.8m. This is 

inclusive of other investments amounting to RM15.6m (placed in money market 

funds). It currently has a net tangible asset (NTA) value of RM2.02/share. 

In our view, Genetec is unlikely to have any major capital expenditure in the next 

three years. This is given that we estimate that Genetec’s current set-up is 

sufficient for the company to generate annual revenue of RM300m. Hence, we 

have assumed flat capex of RM10m p.a. for FY22-24F, which is likely to be 

sufficient for its maintenance capex and minor upgrading works.  

Nevertheless, we do not discount the possibility that Genetec may increase its 

capex spending in the event that the company sees pockets of opportunities. 

This could potentially include purchases of more required equipment, as well as 

M&A opportunities to further enhance its capabilities.  
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Figure 49: Cash and bank balances vs. total borrowings vs. net 

gearing  

Figure 50: Capex spending (FY17-FY23F)  

  

SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS      SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS 

  

 

Granted 5-year pioneer status until 2024F   

From FY22F to FY24F, we forecast that Genetec will have flat annual tax rate of 

8%. This is given that the company currently has unutilised tax incentives 

including pioneer status tax incentive awarded by Malaysian Industrial 

Development Authority (MIDA) in respect of its “Smart Factory Automation 

System and Related Modules for Autonomous and Electric Vehicle, i.e. slip 

control system and autonomous driving system” activities) which is valid for a 

period of 5 years from 3 Dec 19 to 2 Dec 24. 

 

No official dividend policy  

Genetec currently does not have a dividend policy. Since the company was 

listed in 2005, the company has only paid dividends twice. The latest was in 

FY3/19 when the company paid total dividends amounting to 5 sen/share 

(>35.1% payout ratio). In our view, the company will likely start paying dividends 

once it has built up strong cash reserves for more working capital (due to higher 

revenue base) and any M&A opportunities that may arise. Currently, we expect 

the company to pay a 20% dividend payout from FY23F onwards, which we 

believe is the right balance between rewarding investors with dividends and 

improving the company’s financial reserves. This would translate to a dividend 

yield of 0.7%/0.8% for FY23F/24F.  
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Valuation and Recommendation 

Under-researched    

Genetec is an under-covered stock. Although the stock has been listed since 

2005, no research house covers the stock as at 21 Sep 2021 (based on 

Bloomberg). We think this is due to the lack of comparable domestic companies 

and limited understanding of the group’s business model. At this juncture, we 

gather that institutional holdings in the stock reached a new record high of 13% 

at end-Aug 21. We see room for higher institutional investor participation in the 

stock as we expect it to increasingly emerge on investors’ radars on the back of 

its earnings turnaround prospects and exciting growth drivers in EVs and ES. 

Best proxy for electronics content growth in automotive   

Based on our analysis, we believe Genetec is the best exposure to ride on 

growing electronics content growth in automotive, specifically EVs, given we 

estimate the automotive segment contributed approximately 86% of Genetec’s 

CY21F revenue. This is more than 10% higher than the next player, KESM 

(KESM MK, Hold, TP:RM12.20, CP:RM12.10) at 75%. Meanwhile the rest of 

domestic semiconductor contract manufacturers and factory automation 

providers derive less than 34% of their sales from the automotive segment. 

Moreover, we see more than 50% of Genetec’s CY21F revenue derived from 

assembly lines for EV applications. Therefore, we believe Genetec is the best 

proxy for investors to ride the electronics contents value growth in the 

automotive segment.  
 

Figure 51: CGS-CIMB Research estimates automotive sales contribution to each 

group’s CY21F revenue  

 
   SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS 

Initiate coverage with an Add call and RM50 TP    

We use P/E multiple as our valuation method as this is the approach typically 

used to value Malaysia-based semiconductor assembly and test and factory 

automation solutions providers. We initiate coverage on Genetec with an Add 

rating and RM50 target price, based on 40x CY23F P/E, which is +1 s.d. above 

the Malaysian Automated Test Equipment sector’s 3-year mean P/E of 32x.  

We think our target valuation assumption of +1 s.d. vs. the sector is justified 

given that we project Genetec delivering an impressive CY20-23F core net profit 

CAGR of 235%, significantly outperforming the semiconductor equipment 

sector’s CY20-23F core net profit CAGR of 27%. This also implies a very 

attractive 0.1x CY21F PEG multiple.  

We also think the stock deserves to trade at premium valuations given its unique 

position as a beneficiary of the transition towards sustainable energy through its 

exposure in the EV and ES segments. Moreover, we see the group as an 
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exciting proxy for 4.0 Industrial Revolution, whose focus relies on automation 

over manual labour.  
 

Figure 52: Sensitivity analysis of Genetec’s target price to CY23F multiple 

 
   SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS 

 

 
 

Figure 53: Malaysian Automated Testing Equipment sector’s 1-year forward P/E (x) 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

Peer comparisons 

No direct local competitors    

In our view, Genetec does not have any direct local competitors given its unique 

exposure in the EV and battery space. In addition, most EV supply chain 

components and assembly manufacturers are located in Europe or North 

America. We deem Canada-based ATS Automation Tooling System (ATA CN, 

NR, CP:C$43.90), which designs and builds factory automation systems for 

automotive, including the assembly of EV battery module and packs, as one of 

Genetec’s peers.  

We think comparable peers in the domestic market include those involved in the 

assembly and testing of semiconductor components for EV, or the design and 

building of semiconductor automated test equipment. These companies that 

include Malaysian Pacific Industries (MPI MK, Add, TP:RM51.50, CP:RM45.02) 

and Pentamaster (PENT MK, Hold, TP:RM5.60, CP:RM5.53) and ViTrox 

(VITRO MK, NR, CP:RM19.98) trade at 31x-54x CY21F P/E, a premium to 

Genetec’s overseas peer. Meanwhile if we compare Genetec’s P/E multiple 

against a listed factory automation solutions (FAS) provider like Greatech, it 

trades at discounts of 2% and 18%, respectively, to Greatech’s P/E multiple of 

53.8x CY21F and 41.1x CY22F (vs. Genetec’s P/E multiple of 52.5x CY21F and 

33.5x CY22F), based on Bloomberg consensus estimates.  
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Figure 54: Sector comparisons  

 
   SOURCES: CGS-CIMB RESEARCH ESTIMATES, BLOOMBERG, COMPANY REPORTS 

Note: All forecasts on Not rated companies are based on Bloomberg consensus estimates 

DATA AS AT 22 SEP 2021 
 

  

Alternative valuation method – Gordon Growth Model   

We use the Gordon Growth Model (GGM) as an alternative method to validate 

our target price. Using GGM, we derive a fair value per share of RM49.84 for 

Genetec, assuming a cost of equity of 8% with 5.5% long-term growth 

assumption. Our 8% cost of equity assumption is based on a risk free rate of 3%, 

equity risk premium of 6.5%, and equity beta of 0.8x. Our 5.5% long-term growth 

assumption is based on 1.5x the historical 10-year (2009-2019) pre-pandemic 

global annual vehicle sales volume growth of 3.7%.  
 

Figure 55: Gordon Growth valuation model 

 
   SOURCES: CGS-CIMB RESEARCH ESTIMATES, COMPANY REPORTS 

 

 

Price
Target 

Price

(local 

curr)

(local 

curr)
CY21F CY22F CY21F CY22F CY21F CY22F CY21F CY22F CY21F CY22F

KESM Industries Hold 12.10 12.20       124 775.8 66.5 1.5 1.4 0.2% 2.2% 5.5 4.7 0.8% 0.9%

Inari-Amertron Bhd Add 3.67 4.00     3,231 34.2 31.2 6.8 5.6 23.3% 20.0% 24.3 20.6 3.0% 3.1%

Malaysian Pacific Industries Add 45.02 51.50     2,140 31.4 27.1 5.2 4.5 17.9% 17.7% 14.3 12.4 0.7% 0.8%

Unisem Add 8.55 10.50     1,648 31.0 24.4 3.3 3.0 11.6% 13.0% 14.3 11.8 1.1% 1.4%

Malaysian OSAT 33.2 28.4 4.82 4.25 16.0% 16.1% 17.3 14.6 1.8% 1.9%

ATS Automation Not Rated 43.90 NA     3,167 26.2     21.1     NA NA 12.2% 14.1% 15.5     13.2     0.0% 0.0%

Global FAS 26.2     21.1     NA NA 12.2% 14.1% 15.5     13.2     0.0% 0.0%

Denso Not Rated 7,607 NA   54,724 17.4     13.9     1.5       1.4       12.2% 14.1% 8.8       6.9       2.0% 2.3%

Continental AG Not Rated 111.7 NA   26,535 17.6     9.8       1.7       1.5       12.1% 15.9% 5.3       3.9       2.0% 3.0%

Regional Automotive Tier-1 17.5     11.9     1.6       1.5       12.2% 15.0% 7.1       5.4       2.0% 2.7%

Greatech Not Rated 7.15 NA     2,136 53.8 41.1 19.2     13.5     44.9% 38.3% 47.2 34.2 0.0% 0.1%

Genetec Technology Add 35.88 50.00       441 52.5 33.5 16.0     11.6     36.0% 40.6% 43.5 27.6 0.0% 0.5%

Malaysian FAS 53.1 37.3 17.6     12.5     40.5% 39.4% 45.4 30.9 0.0% 0.3%

Mi Technovation Add 3.87 5.20       829 41.9 29.8 4.5 4.1 14.2% 14.5% 31.1 22.0 0.8% 1.0%

Aemulus Add 1.06 1.24       154 52.1 30.7 5.5 4.7 11.2% 16.5% 36.8 23.6 0.0% 0.0%

Pentamaster Hold 5.53 5.60       941 44.1 36.5 6.8 5.8 16.8% 17.2% 24.7 20.9 0.4% 0.5%

ViTrox Not Rated 19.98 NA     2,251 53.9 45.9 13.5 11.1 26.9% 25.7% 48.8 41.3 0.5% 0.5%

Malaysian ATE 48.0 35.7 7.6 6.4 17.3% 18.5% 35.4 26.9 0.4% 0.5%

ATA IMS Bhd Add 2.60 3.10       747 18.9 15.3 3.4 3.0 19.5% 21.0% 13.6 11.1 1.9% 2.3%

SKP Resources Bhd Add 1.86 2.13       695 19.2 16.6 3.8 3.4 21.0% 21.7% 11.8 10.1 2.6% 3.0%

VS Industry Bhd Add 1.48 1.66     1,347 19.1 16.1 2.9 2.7 15.9% 17.5% 10.7 9.0 2.2% 2.6%

Malaysian EMS 19.0 16.0 3.3 2.9 17.9% 19.3% 11.7 9.8 2.2% 2.6%

P/BV (x) Recurring ROE (%) EV/EBITDA (x) Dividend Yield (%)

Company Recom.

Market 

Cap 

(US$ m)

Core P/E (x)

Sustainable ROE (forecast year) CY23F

Sustainable ROE 37.6%

Cost of Equity 8.0%

Long-term growth 5.5%

Implied P/BV (x) 12.8                                                                                                

Shareholders funds (forecast year) CY23F

Shareholders funds (RM m) 200                                                                                                 

Equity value (RM m) 2,564                                                                                              

No of shares (in million) 51                                                                                                   

Fair value per share (RM) 49.84                                                                                              
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Figure 56: Sensitivity of GGM valuation to cost of equity 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

  
 

Figure 57: Sensitivity of GGM valuation to long-term growth  

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 
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Background  

Specialised automation equipment manufacturer   

Genetec is primarily involved in design works and manufacturing of smart 

automation solutions including customisable automated equipment and value-

added services. Since the company was founded in 1997, its tailor-made 

products and services have been sourced by various customers from a wide 

range of industries, including Electric Vehicle (EV), Energy Storage (ES). 

Automotive, Hard Disk Drive (HDD), Consumer Goods and Healthcare. We have 

also summarised the company’s capabilities in Figure 41. 
 

Figure 58: Services clients in various sectors 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 
 

Figure 59: Summary of Genetec’s capabilities 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 
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A recap of Genetec’s milestones since inception   

When Genetec was founded in 1997, the company was mainly servicing the 

HDD market by providing industrial automation solutions for this market. The 

company then ventured into the automotive industry in 2006, by working with 

global automotive parts suppliers in designing and producing automation 

solutions to improve production of automakers. In 2014, the group ventured into 

the EV space along with its existing customers, as well as development projects 

with new customers. We believe this helped Genetec gain a competitive edge 

against its peers, as the company attained a first-mover advantage in the EV 

space, allowing it to garner extensive knowledge over the years, as well as to 

establish a track record in this space.  

 
 

Figure 60: Milestones since the company was founded in 1997 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

  

Four manufacturing facilities; all located in Malaysia   

Genetec currently operates out of four manufacturing facilities that are all 

located in Selangor, Malaysia. In FY21, the company added two new 

manufacturing facilities, which increased the company’s total operating space to 

250,000 sq feet. According to Genetec, this is mainly to facilitate the company’s 

expansion to meet the ramping up of demand from its customers, especially in 

the EV and ES sectors. 

 
Led by an experienced management team   

Genetec’s management is led by its co-founder, Chin Kem Weng, the group’s 

managing director and executive director, since the company was founded in 

1997. He has more than 30 years of experience in industries relevant to 

Genetec’s different business segments.  

As at end-FY3/21, the largest shareholder of Genetec is its co-founder, Chen 

Khai Voon, with a 19.6% stake in the company. This is followed by Genetec’s 

managing director, who has a 7.9% stake in the company. Genetec’s executive 

directors, Tan Moon Teik and  Sow Ewe Lee, have a 6.1% and 0.8% stakes in 

the company, respectively.  
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Figure 61: Board of directors and key management team as at end-FY3/21 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 
Genetec’s corporate structure   

 

Figure 62: Corporate structure as at end-FY3/20 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

. 

Well-established workforce with strong experience   

A key strength of Genetec lies in its strong and well-experience workforce. 

Despite a relatively small revenue base of RM97.1m (as of end-FY6/21) and a 

sole operational base in Malaysia, Genetec has a solid workforce size of 506 

personnel. Of this total, a large proportion of its employees are either engineers 

(75 personnel) or those involved in manufacturing operations (355). The 

remaining personnel are mainly direct technical sales personnel, or staff 

involved in project management and service and support.  

 
 

Figure 63: Breakdown of workforce by role (FY21) 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

Name Title Age Sex
Join date of 

company

Years of experience 

in Genetec

Directors

Chin Kem Weng Executive Director/ Managing Director (MD) 51 Male 1997 25

Sow Ewe Lee Executive Director/ Chief Operating Officer (COO) 51 Male 1998 24

Tan Moon Teik Executive Director 50 Male 2010 19

Hew Voon Foo Independent Non-Executive Director 60 Male 2009 13

Teh Kim Seng Independent Non-Executive Director 54 Male 2011 11

Ong Phoe Be Independent Non-Executive Director 51 Female 2020 1

Other key senior management

Tan Kon Hoan Financial Controller 50 Male 2004 18

Goh Yik Yong Senior Vice President - Operations 55 Male 1999 20

Genetec 
Technology

Public listed
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51% owned
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Fragmented market but Genetec has strong competitive edge 
in the EV space   

In our view, the automation solutions and equipment market is fragmented and 

competitive, with no single dominant player. This is particularly so given the wide 

use of automation solutions in various industries and that it can be in any form.  

However, we believe that a key differentiating factor for Genetec in the EV space 

lies in the company’s i) established track record in the automotive space (since 

2006) and EV (since 2014), ii) joint development works in terms of automation 

equipment with industry leaders in the EV and ES space, and iii) well-

experienced workforce with technical know-how in the sectors.  

 

In-house machining centre   

A key strength of Genetec is its design and manufacturing capabilities. In 

addition to all of its products designed in-house, we understand that the bulk of 

its manufacturing works for its automation solutions are performed in-house. 

This is supported by an extensive machining centre which has a wide range of 

required machinery (Table 56). Based on our channel checks, Genetec does 

outsource the manufacturing of certain parts, but these are mainly limited to less 

technology-driven and more labour-intensive production processes.  

 
 

Figure 64: Examples of machines available 

 
   SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS 

 

 

 

 

 

Machine type Number of machines Capabilities

Grinding 20 2 to 10 micrometer

CNC Wire Cut 8 2 to 10 micrometer

EDM & Super Drill 5 5 to 15 micrometer

CNC Lathe 20 10 to 20 micrometer

CNC Milling 54 5-to 10 micrometer

Milling 40 10 to 20 micrometer

CNC Milling (3m x 1.7m) 1 10 to 20 micrometer
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ESG in a nutshell     
 

 

In terms of ESG, we like Genetec for its growing business exposure to EVs (as an alternative to gasoline cars). Hence, 

Genetec’s products allow EV makers to manufacturer more EVs (renewable products) as replacements for petrol cars. 

This will promote lower fossil fuel usage, which reduces carbon footprint and lowers wastage. 

In terms of ESG disclosure, Genetec’s sustainability statement is based on the Economic, Environment and Social 

Reporting Guide in Paragraph 30, Appendix 9C of the ACE Market Listing Requirements of Bursa Malaysia. We expect 

Genetec to improve its ESG disclosures going forward as it continues to grow its businesses.  
 

Keep your eye on Implications 

Two of the three of the company’s independent directors 

have served more than 9 years. In addition, Genetec’s 

board only compromise one woman director among its six 

members.  

We are negative on this aspect. According to the latest 

update to MCCG (in 2021), the tenure of independent 

directors have been shortened to nine years without any 

extension. In addition, the Malaysian Code Of Corporate 

Governance (MCCG) suggests that at least 30% of board 

members should be female. 
  

ESG highlights Implications 

Since 2014, the company has continued to invest and 

explore opportunities in the EV space. In FY18, the 

company managed to secure its first customer in the EV 

space, which is the world’s largest EV maker. 

We are positive on this development as Genetec’s 

products help its customers produce renewable products 

(EVs and ES) as a replacement for other non-renewable 

products, such as petrol cars and batteries.  
  

Trends Implications 

The company has grown its revenue exposure to EV-

related businesses from 1% in FY20 to 29% in FY21. We 

expect this percentage to grow higher in tandem with the 

expected increase in orders from this customer. 

We are positive in this matter. With growing demand for 

EVs worldwide, we believe that the company stands a 

good chance of being able to grow its businesses while, at 

the same time, helping the world reduce fossil fuel use.  

 SOURCES: CGS-CIMB RESEARCH, REFINITIV 
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BY THE NUMBERS 
 

 

 

  

  

 

 

  

 

 

 
SOURCES: CGS-CIMB RESEARCH, COMPANY REPORTS  
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Profit & Loss 

(RMm) Mar-20A Mar-21A Mar-22F Mar-23F Mar-24F

Total Net Revenues 80.33 97.08 210.00 248.50 284.89

Gross Profit 14.89 12.71 75.60 93.71 108.42

Operating EBITDA 2.46 (1.39) 56.18 69.36 79.45

Depreciation And Amortisation (2.33) (2.69) (2.81) (3.50) (4.53)

Operating EBIT 0.12 (4.08) 53.37 65.86 74.92

Financial Income/(Expense) (1.45) (0.74) (0.72) (0.43) 0.06

Pretax Income/(Loss) from Assoc. 0.00 0.00 0.00 0.00 0.00

Non-Operating Income/(Expense) 0.00 0.00 0.00 0.00 0.00

Profit Before Tax (pre-EI) (1.32) (4.83) 52.65 65.43 74.98

Exceptional Items

Pre-tax Profit (1.32) (4.83) 52.65 65.43 74.98

Taxation 0.42 0.44 (5.00) (6.22) (7.12)

Exceptional Income - post-tax

Profit After Tax (0.90) (4.39) 47.65 59.21 67.85

Minority Interests 0.73 0.14 (1.05) (1.24) (1.42)

Preferred Dividends

FX Gain/(Loss) - post tax

Other Adjustments - post-tax 0.00 0.00 0.00 0.00 0.00

Net Profit (0.17) (4.25) 46.60 57.97 66.43

Recurring Net Profit 4.91 0.27 46.60 57.97 66.43

Fully Diluted Recurring Net Profit 4.91 0.27 46.60 57.97 66.43

Cash Flow 

(RMm) Mar-20A Mar-21A Mar-22F Mar-23F Mar-24F

EBITDA 2.46 (1.39) 56.18 69.36 79.45

Cash Flow from Invt. & Assoc. (3.20) (3.36) (3.67) (4.08) (4.64)

Change In Working Capital 1.26 18.96 (49.02) (12.10) (11.37)

(Incr)/Decr in Total Provisions 0.87 0.87 0.86 0.59 0.11

Other Non-Cash (Income)/Expense 2.46 2.69 2.81 3.50 4.53

Other Operating Cashflow 5.65 2.76 0.00 0.00 0.00

Net Interest (Paid)/Received (0.87) (0.87) (0.86) (0.59) (0.11)

Tax Paid 0.74 (0.18) (5.00) (6.22) (7.12)

Cashflow From Operations 9.37 19.49 1.29 50.46 60.84

Capex (3.99) (9.01) (10.00) (20.00) (25.00)

Disposals Of FAs/subsidiaries 0.22 0.08 0.00 0.00 0.00

Acq. Of Subsidiaries/investments

Other Investing Cashflow

Cash Flow From Investing (3.77) (8.93) (10.00) (20.00) (25.00)

Debt Raised/(repaid) (2.03) 2.48 0.00 (10.00) (5.00)

Proceeds From Issue Of Shares

Shares Repurchased

Dividends Paid 0.00 (11.59) (13.29)

Preferred Dividends

Other Financing Cashflow (0.40) (0.65) 0.00 0.00 0.00

Cash Flow From Financing (2.44) 1.83 0.00 (21.59) (18.29)

Total Cash Generated 3.17 12.39 (8.71) 8.86 17.56

Free Cashflow To Equity 3.57 13.04 (8.71) 20.46 30.84

Free Cashflow To Firm 6.58 11.48 (7.71) 31.18 36.16



 

 Test & Assembly │ Malaysia 

 

 Genetec Technology Bhd │ September 22, 2021 
 

 

 

 

35 
 

 

BY THE NUMBERS… cont’d  
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Balance Sheet 

(RMm) Mar-20A Mar-21A Mar-22F Mar-23F Mar-24F

Total Cash And Equivalents 21.08 43.40 34.83 43.85 61.58

Total Debtors 43.77 24.20 69.04 81.70 93.66

Inventories 11.59 11.65 25.78 29.69 33.84

Total Other Current Assets 0.33 0.34 0.34 0.34 0.34

Total Current Assets 76.77 79.58 129.98 155.57 189.42

Fixed Assets 34.12 35.72 42.92 59.42 79.89

Total Investments 0.00 0.00 0.00 0.00 0.00

Intangible Assets 5.06 5.06 5.06 5.06 5.06

Total Other Non-Current Assets 2.75 4.04 4.04 4.04 4.04

Total Non-current Assets 41.92 44.82 52.01 68.52 88.99

Short-term Debt 6.40 10.24 10.24 5.24 0.24

Current Portion of Long-Term Debt

Total Creditors 18.96 19.51 29.46 33.93 38.68

Other Current Liabilities 1.47 0.84 0.84 0.84 0.84

Total Current Liabilities 26.84 30.60 40.54 40.01 39.77

Total Long-term Debt 8.94 8.06 8.06 3.06 3.06

Hybrid Debt - Debt Component

Total Other Non-Current Liabilities 1.26 1.48 1.48 1.48 1.48

Total Non-current Liabilities 10.20 9.55 9.55 4.55 4.55

Total Provisions 0.00 0.00 0.00 0.00 0.00

Total Liabilities 37.04 40.15 50.09 44.56 44.31

Shareholders' Equity 75.11 77.76 124.36 170.73 223.88

Minority Interests 6.54 6.50 7.55 8.79 10.22

Total Equity 81.65 84.26 131.91 179.53 234.09

Key Ratios

Mar-20A Mar-21A Mar-22F Mar-23F Mar-24F

Revenue Growth (17%) 21% 116% 18% 15%

Operating EBITDA Growth (66%) (156%) N/A 23% 15%

Operating EBITDA Margin 3.1% (1.4%) 26.8% 27.9% 27.9%

Net Cash Per Share (RM) 0.13 0.55 0.32 0.69 1.13

BVPS (RM) 1.76 1.71 2.42 3.32 4.35

Gross Interest Cover 0.1 (4.4) 53.4 90.7 236.5

Effective Tax Rate 0.00% 0.00% 9.50% 9.50% 9.50%

Net Dividend Payout Ratio NA NA NA 18.1% 18.1%

Accounts Receivables Days 207.7 127.8 81.0 110.7 112.6

Inventory Days 52.86 50.28 50.82 65.39 65.88

Accounts Payables Days 101.9 83.2 66.5 74.7 75.3

ROIC (%) 0.2% (5.8%) 79.6% 51.0% 46.6%

ROCE (%) 0.2% (4.0%) 42.3% 39.0% 35.3%

Return On Average Assets 0.5% (3.3%) 34.8% 32.4% 29.8%

Key Drivers

Mar-20A Mar-21A Mar-22F Mar-23F Mar-24F

EV/ES GP margins (%) 0.0% 0.0% 40.5% 42.5% 43.0%

Automotive - Non-EV GP margins (%) 0.0% 0.0% 36.0% 38.0% 37.9%

Others GP margins (%) 0.0% 0.0% 15.0% 14.0% 13.0%
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DISCLAIMER 
The content of this report (including the views and opinions expressed therein, and the information comprised therein) has been prepared by and 
belongs to CGS-CIMB. Reports relating to a specific geographical area are produced and distributed by the corresponding CGS-CIMB entity as 
listed in the table below.  

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. 

By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the restrictions set 
forth below and agrees to be bound by the limitations contained herein (including the “Restrictions on Distributions” set out below). Any failure to 
comply with these limitations may constitute a violation of law. This publication is being supplied to you strictly on the basis that it will remain 
confidential. No part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means; or (ii) redistributed or 
passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CGS-CIMB. 

The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report. CGS-
CIMB may or may not issue regular reports on the subject matter of this report at any frequency and may cease to do so or change the periodicity of 
reports at any time. CGS-CIMB has no obligation to update this report in the event of a material change to the information contained in this report. 
CGS-CIMB does not accept any obligation to (i) check or ensure that the contents of this report remain current, reliable or relevant, (ii) ensure that 
the content of this report constitutes all the information a prospective investor may require, (iii) ensure the adequacy, accuracy, completeness, 
reliability or fairness of any views, opinions and information, and accordingly, CGS-CIMB, its affiliates and related persons including China Galaxy 
International Financial Holdings Limited (“CGIFHL”) and CIMB Group Sdn. Bhd. (“CIMBG”) and their respective related corporations (and their 
respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever for any consequences 
(including but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof. In 
particular, CGS-CIMB disclaims all responsibility and liability for the views and opinions set out in this report.  

Unless otherwise specified, this report is based upon sources which CGS-CIMB considers to be reasonable. Such sources will, unless otherwise 
specified, for market data, be market data and prices available from the main stock exchange or market where the relevant security is listed, or, 
where appropriate, any other market. Information on the accounts and business of company(ies) will generally be based on published statements of 
the company(ies), information disseminated by regulatory information services, other publicly available information and information resulting from our 
research. 

Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of 
opinion and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the 
document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Past 
performance is not a reliable indicator of future performance. The value of investments may go down as well as up and those investing may, 
depending on the investments in question, lose more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of 
CGS-CIMB or any of its affiliates (including CGIFHL, CIMBG and their respective related corporations) to any person to buy or sell any investments.  

CGS-CIMB, its affiliates and related corporations (including CGIFHL, CIMBG and their respective related corporations) and/or their respective 
directors, associates, connected parties and/or employees may own or have positions in securities of the company(ies) covered in this research 
report or any securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such securities. 
Further, CGS-CIMB, its affiliates and their respective related corporations (including CGIFHL, CIMBG and their respective related corporations) do 
and seek to do business with the company(ies) covered in this research report and may from time to time act as market maker or have assumed an 
underwriting commitment in securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also 
perform or seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well 
as solicit such investment, advisory or other services from any entity mentioned in this report. 

CGS-CIMB or its affiliates (including CGIFHL, CIMBG and their respective related corporations) may enter into an agreement with the company(ies) 
covered in this report relating to the production of research reports. CGS-CIMB may disclose the contents of this report to the company(ies) covered 
by it and may have amended the contents of this report following such disclosure. 

The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or her 
personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and 
autonomously. No part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific 
recommendations(s) or view(s) in this report. The analyst(s) who prepared this research report is prohibited from receiving any compensation, 
incentive or bonus based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular 
company. Information barriers and other arrangements may be established where necessary to prevent conflicts of interests arising. However, the 
analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or the performance of 
his/their recommendations and the research personnel involved in the preparation of this report may also participate in the solicitation of the 
businesses as described above. In reviewing this research report, an investor should be aware that any or all of the foregoing, among other things, 
may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request. 

Reports relating to a specific geographical area are produced by the corresponding CGS-CIMB entity as listed in the table below. The term “CGS-
CIMB” shall denote, where appropriate, the relevant entity distributing or disseminating the report in the particular jurisdiction referenced below, or, in 
every other case except as otherwise stated herein, CGS-CIMB Securities International Pte. Ltd. and its affiliates, subsidiaries and related 
corporations. 
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Country CGS-CIMB Entity Regulated by 

Hong Kong CGS-CIMB Securities (Hong Kong) Limited Securities and Futures Commission Hong Kong 

India CGS-CIMB Securities (India) Private Limited  Securities and Exchange Board of India (SEBI) 

Indonesia PT CGS-CIMB Sekuritas Indonesia  Financial Services Authority of Indonesia 

Malaysia CGS-CIMB Securities Sdn. Bhd. Securities Commission Malaysia 

Singapore CGS-CIMB Securities (Singapore) Pte. Ltd.  Monetary Authority of Singapore 

South Korea CGS-CIMB Securities (Hong Kong) Limited, Korea Branch  Financial Services Commission and Financial Supervisory Service 

Thailand CGS-CIMB Securities (Thailand) Co. Ltd.  Securities and Exchange Commission Thailand 
  
 

Other Significant Financial Interests: 

(i)  As of August 31, 2021 CGS-CIMB has a proprietary position in the securities (which may include but not be limited to shares, warrants, call 
warrants and/or any other derivatives) in the following company or companies covered or recommended in this report:  

(a)  Genetec Technology Bhd, Inari-Amertron Bhd, VS Industry Bhd 

(ii)  Analyst Disclosure: As of September 22, 2021, the analyst(s) who prepared this report, and the associate(s), has / have an interest in the 
securities (which may include but not be limited to shares, warrants, call warrants and/or any other derivatives) in the following company or 
companies covered or recommended in this report: 

(a)  - 
 

This report does not purport to contain all the information that a prospective investor may require. Neither CGS-CIMB nor any of its affiliates 
(including CGIFHL, CIMBG and their related corporations) make any guarantee, representation or warranty, express or implied, as to the adequacy, 
accuracy, completeness, reliability or fairness of any such information and opinion contained in this report. Neither CGS-CIMB nor any of its affiliates 
nor their related persons (including CGIFHL, CIMBG and their related corporations) shall be liable in any manner whatsoever for any consequences 
(including but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof.  

This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CGS-CIMB’s clients 
generally and does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who may 
receive this report. The information and opinions in this report are not and should not be construed or considered as an offer, recommendation or 
solicitation to buy or sell the subject securities, related investments or other financial instruments or any derivative instrument, or any rights 
pertaining thereto. 

Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual 
investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, 
financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this research report. 

The securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of investors. 
 

Restrictions on Distributions 

Australia: Despite anything in this report to the contrary, this research is provided in Australia by CGS-CIMB Securities (Singapore) Pte. Ltd. and 
CGS-CIMB Securities (Hong Kong) Limited. This research is only available in Australia to persons who are “wholesale clients” (within the meaning of 
the Corporations Act 2001 (Cth) and is supplied solely for the use of such wholesale clients and shall not be distributed or passed on to any other 
person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This research is of a general nature only and has been 
prepared without taking into account the objectives, financial situation or needs of the individual recipient. CGS-CIMB Securities (Singapore) Pte. 
Ltd. and CGS-CIMB Securities (Hong Kong) Limited do not hold, and are not required to hold an Australian financial services license. CGS-CIMB 
Securities (Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited rely on “passporting” exemptions for entities appropriately licensed 
by the Monetary Authority of Singapore (under ASIC Class Order 03/1102) and the Securities and Futures Commission in Hong Kong (under ASIC 
Class Order 03/1103).  

Canada: This research report has not been prepared in accordance with the disclosure requirements of Dealer Member Rule 3400 – Research 
Restrictions and Disclosure Requirements of the Investment Industry Regulatory Organization of Canada. For any research report distributed by 
CIBC, further disclosures related to CIBC conflicts of interest can be found at https://researchcentral.cibcwm.com . 

China: For the purpose of this report, the People’s Republic of China (“PRC”) does not include the Hong Kong Special Administrative Region, the 
Macau Special Administrative Region or Taiwan. The distributor of this report has not been approved or licensed by the China Securities Regulatory 
Commission or any other relevant regulatory authority or governmental agency in the PRC. This report contains only marketing information. The 
distribution of this report is not an offer to buy or sell to any person within or outside PRC or a solicitation to any person within or outside of PRC to 
buy or sell any instruments described herein. This report is being issued outside the PRC to a limited number of institutional investors and may not 
be provided to any person other than the original recipient and may not be reproduced or used for any other purpose. 

France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer to 
subscribe to, or used in connection with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments and it 
is not intended as a solicitation for the purchase of any financial instrument. 

Germany: This report is only directed at persons who are professional investors as defined in sec 31a(2) of the German Securities Trading Act 
(WpHG). This publication constitutes research of a non-binding nature on the market situation and the investment instruments cited here at the time 
of the publication of the information. 

The current prices/yields in this issue are based upon closing prices from Bloomberg as of the day preceding publication. Please note that neither 
the German Federal Financial Supervisory Agency (BaFin), nor any other supervisory authority exercises any control over the content of this report.  

Hong Kong: This report is issued and distributed in Hong Kong by CGS-CIMB Securities (Hong Kong) Limited (“CHK”) which is licensed in Hong 
Kong by the Securities and Futures Commission for Type 1 (dealing in securities) and Type 4 (advising on securities) activities. Any investors wishing 
to purchase or otherwise deal in the securities covered in this report should contact the Head of Sales at CGS-CIMB Securities (Hong Kong) Limited. 
The views and opinions in this research report are our own as of the date hereof and are subject to change. If the Financial Services and Markets 



 

 Test & Assembly │ Malaysia 

 

 Genetec Technology Bhd │ September 22, 2021 
 

 

 

 

38 
 

Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our obligations owed to such recipient therein are 
unaffected. CHK has no obligation to update its opinion or the information in this research report.  

This publication is strictly confidential and is for private circulation only to clients of CHK. 

CHK does not make a market on other securities mentioned in the report. 
 

India: This report is issued and distributed in India by CGS-CIMB Securities (India) Private Limited (“CGS-CIMB India”). CGS-CIMB India is a 
subsidiary of CGS-CIMB Securities International Pte. Ltd. which is in turn is a 50:50 joint venture company of CGIFHL and CIMBG. The details of the 
members of the group of companies of CGS-CIMB can be found at www.cgs-cimb.com, CGIFHL at 
www.chinastock.com.hk/en/ACG/ContactUs/index.aspx and CIMBG at www.cimb.com/en/who-we-are.html. CGS-CIMB India is registered with the 
National Stock Exchange of India Limited and BSE Limited as a trading and clearing member (Merchant Banking Number: INM000012037) under 
the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) Regulations, 1992. In accordance with the provisions of Regulation 
4(g) of the Securities and Exchange Board of India (Investment Advisers) Regulations, 2013, CGS-CIMB India is not required to seek registration 
with the Securities and Exchange Board of India (“SEBI”) as an Investment Adviser. CGS-CIMB India is registered with SEBI (SEBI Registration 
Number: INZ000209135) as a Research Analyst (INH000000669) pursuant to the SEBI (Research Analysts) Regulations, 2014 ("Regulations"). 

This report does not take into account the particular investment objectives, financial situations, or needs of the recipients. It is not intended for and 
does not deal with prohibitions on investment due to law/jurisdiction issues etc. which may exist for certain persons/entities. Recipients should rely 
on their own investigations and take their own professional advice before investment.  

The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed 
or registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of 
India. No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being 
made, or intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report. 

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other 
activities of CGS-CIMB India and they have received compensation based upon various factors, including quality, accuracy and value of research, 
firm profitability or revenues, client feedback and competitive factors. Research analysts', strategists' or economists' compensation is not linked to 
investment banking or capital markets transactions performed or proposed to be performed by CGS-CIMB India or its affiliates. 

CGS-CIMB India does not have actual / beneficial ownership of 1% or more securities of the subject company in this research report, at the end of 
the month immediately preceding the date of publication of this research report. However, since affiliates of CGS-CIMB India are engaged in the 
financial services business, they might have in their normal course of business financial interests or actual / beneficial ownership of one per cent or 
more in various companies including the subject company in this research report. 

CGS-CIMB India or its associates, may: (a) from time to time, have long or short position in, and buy or sell the securities of the subject company in 
this research report; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a 
market maker in the financial instruments of the subject company in this research report or act as an advisor or lender/borrower to such company or 
may have any other potential conflict of interests with respect to any recommendation and other related information and opinions. 

CGS-CIMB India, its associates and the analyst engaged in preparation of this research report have not received any compensation for investment 
banking, merchant banking or brokerage services from the subject company mentioned in the research report in the past 12 months. 

CGS-CIMB India, its associates and the analyst engaged in preparation of this research report have not managed or co-managed public offering of 
securities for the subject company mentioned in the research report in the past 12 months. The analyst from CGS-CIMB India engaged in 
preparation of this research report or his/her relative (a) do not have any financial interests in the subject company mentioned in this research report; 
(b) do not own 1% or more of the equity securities of the subject company mentioned in the research report as of the last day of the month preceding 
the publication of the research report; (c) do not have any material conflict of interest at the time of publication of the research report. 

Indonesia: This report is issued and distributed by PT CGS-CIMB Sekuritas Indonesia (“CGS-CIMB Indonesia”). The views and opinions in this 
research report are our own as of the date hereof and are subject to change. CGS-CIMB Indonesia has no obligation to update its opinion or the 
information in this research report. This report is for private circulation only to clients of CGS-CIMB Indonesia. Neither this report nor any copy hereof 
may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled or to Indonesian residents except in compliance with 
applicable Indonesian capital market laws and regulations. 

This research report is not an offer of securities in Indonesia. The securities referred to in this research report have not been registered with the 
Financial Services Authority (Otoritas Jasa Keuangan) pursuant to relevant capital market laws and regulations, and may not be offered or sold 
within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute an offer within 
the meaning of the Indonesian capital market law and regulations. 

Ireland: CGS-CIMB is not an investment firm authorised in the Republic of Ireland and no part of this document should be construed as CGS-CIMB 
acting as, or otherwise claiming or representing to be, an investment firm authorised in the Republic of Ireland. 

Malaysia: This report is distributed in Malaysia by CGS-CIMB Securities Sdn. Bhd. (“CGS-CIMB Malaysia”) solely for the benefit of and for the 
exclusive use of our clients. Recipients of this report are to contact CGS-CIMB Malaysia, at Level 29, Menara Bumiputra-Commerce, No. 11, Jalan 
Raja Laut, 50350 Kuala Lumpur, Malaysia, in respect of any matters arising from or in connection with this report. CGS-CIMB Malaysia has no 
obligation to update, revise or reaffirm its opinion or the information in this research reports after the date of this report.  

New Zealand: In New Zealand, this report is for distribution only to persons who are wholesale clients pursuant to section 5C of the Financial 
Advisers Act 2008. 

Singapore: This report is issued and distributed by CGS-CIMB Securities (Singapore) Pte Ltd (“CGS-CIMB Singapore”). CGS-CIMB Singapore is a 
capital markets services licensee under the Securities and Futures Act (Chapter 289). Accordingly, it is exempted from the requirement to hold a 
financial adviser’s licence under the Financial Advisers Act, Cap 110 (“FAA”) for advising on investment products, by issuing or promulgating 
research analyses or research reports, whether in electronic, print or other form. CGS-CIMB Singapore is subject to the applicable rules under the 
FAA unless it is able to avail itself to any prescribed exemptions. 

Recipients of this report are to contact CGS-CIMB Singapore, 50 Raffles Place, #16-02 Singapore Land Tower, Singapore in respect of any matters 
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arising from, or in connection with this report. CGS-CIMB Singapore has no obligation to update its opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only. If you have not been sent this report by CGS-CIMB Singapore directly, you 
may not rely, use or disclose to anyone else this report or its contents. 

If the recipient of this research report is not an accredited investor, expert investor or institutional investor, CGS-CIMB Singapore accepts legal 
responsibility for the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. If the recipient is an 
accredited investor, expert investor or institutional investor, the recipient is deemed to acknowledge that CGS-CIMB Singapore is exempt from 
certain requirements under the FAA and its attendant regulations, and as such, is exempt from complying with the following: 

(a)  Section 25 of the FAA (obligation to disclose product information); 

(b)  Section 27 (duty not to make recommendation with respect to any investment product without having a reasonable basis where you may be 
reasonably expected to rely on the recommendation) of the FAA; 

(c)  MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-N03]; 

(d)  MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16]; 

(e)  Section 36 (obligation on disclosure of interest in specified products), and 

(f)  any other laws, regulations, notices, directive, guidelines, circulars and practice notes which are relates to the above, to the extent permitted by 
applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars, and practice notes 
as we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institutional investor acknowledges 
that as CGS-CIMB Singapore is exempt from Section 27 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMB 
Singapore for any loss or damage arising from the recipient’s reliance on any recommendation made by CGS-CIMB Singapore which would 
otherwise be a right that is available to the recipient under Section 27 of the FAA. .  

CGS-CIMB Singapore, its affiliates and related corporations, their directors, associates, connected parties and/or employees may own or have 
positions in specified products of the company(ies) covered in this research report or any specified products related thereto and may from time to 
time add to or dispose of, or may be materially interested in, any such specified products. Further, CGS-CIMB Singapore, its affiliates and its related 
corporations do and seek to do business with the company(ies) covered in this research report and may from time to time act as market maker or 
have assumed an underwriting commitment in specified products of such company(ies), may sell them to or buy them from customers on a principal 
basis and may also perform or seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such 
company(ies) as well as solicit such investment, advisory or other services from any entity mentioned in this report. 

As of September 22, 2021, CGS-CIMB Singapore does not have a proprietary position in the recommended specified products in this report. 

CGS-CIMB Singapore does not make a market on the securities mentioned in the report. 
 

South Korea: This report is issued and distributed in South Korea by CGS-CIMB Securities (Hong Kong) Limited, Korea Branch (“CGS-CIMB 
Korea”) which is licensed as a cash equity broker, and regulated by the Financial Services Commission and Financial Supervisory Service of Korea. 
In South Korea, this report is for distribution only to professional investors under Article 9(5) of the Financial Investment Services and Capital Market 
Act of Korea (“FSCMA”). 

Spain: This document is a research report and it is addressed to institutional investors only. The research report is of a general nature and not 
personalised and does not constitute investment advice so, as the case may be, the recipient must seek proper advice before adopting any 
investment decision. This document does not constitute a public offering of securities.  

CGS-CIMB is not registered with the Spanish Comision Nacional del Mercado de Valores to provide investment services. 

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The 
distribution of this report is not an offer to sell to any person in Sweden or a solicitation to any person in Sweden to buy any instruments described 
herein and may not be forwarded to the public in Sweden. 

Switzerland: This report has not been prepared in accordance with the recognized self-regulatory minimal standards for research reports of banks 
issued by the Swiss Bankers’ Association (Directives on the Independence of Financial Research). 

Thailand: This report is issued and distributed by CGS-CIMB Securities (Thailand) Co. Ltd. (“CGS-CIMB Thailand”) based upon sources believed to be reliable (but 
their accuracy, completeness or correctness is not guaranteed). The statements or expressions of opinion herein were arrived at after due and careful consideration 
for use as information for investment. Such opinions are subject to change without notice and CGS-CIMB Thailand has no obligation to update its opinion or the 
information in this research report. 

CGS-CIMB Thailand may act or acts as Market Maker, and issuer and offeror of Derivative Warrants and Structured Note which may have the following securities as 
its underlying securities. Investors should carefully read and study the details of the derivative warrants in the prospectus before making investment decisions.  

AAV, ACE, ADVANC, AEONTS, AMATA, AOT, AP, BAM, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEC, BEM, BGRIM, BH, BJC, BTS, CBG, CENTEL, CHG, CK, 
CKP, COM7, CPALL, CPF, CPN, CRC, DELTA, DOHOME, DTAC, EA, EGCO, ESSO, GLOBAL, GPSC, GULF, GUNKUL, HANA, HMPRO, ICHI, INTUCH, IRPC, 
IVL, JAS, JMART, JMT, KBANK, KCE, KKP, KTB, KTC, LH, MAJOR, MEGA, MINT, MTC, NRF, OR, ORI, OSP, PLANB, PRM, PSL, PTG, PTL, PTT, PTTEP, 
PTTGC, QH, RATCH, RBF, RS, SAWAD, SCB, SCC, SCGP, SINGER, SPALI, SPRC, STA, STEC, STGT, SUPER, SYNEX, TASCO, TCAP, THANI, TISCO, TKN, 
TOP, TQM, TRUE, TTB, TU, TVO, VGI, WHA 
Corporate Governance Report: 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of 
the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the Market 
for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It 
is not an evaluation of operation and is not based on inside information. 

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be changed after that 
date. CGS-CIMB Thailand does not confirm nor certify the accuracy of such survey result. 
 

Score Range: 90 - 100 80 – 89 70 - 79 Below 70 No Survey Result 

Description: Excellent Very Good Good N/A N/A 
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authorities or governmental agencies in the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by, 
deposited or registered with UAE Central Bank or any other licensing authority or governmental agencies in the United Arab Emirates. This report is 
being issued outside the United Arab Emirates to a limited number of institutional investors and must not be provided to any person other than the 
original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report is not intended to lead to 
the sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory of the 
United Arab Emirates.  

United Kingdom and European Economic Area (EEA): In the United Kingdom and European Economic Area, this material is also being 
distributed by CGS-CIMB Securities (UK) Limited (“CGS-CIMB UK”). CGS-CIMB UK is authorized and regulated by the Financial Conduct Authority 
and its registered office is at 53 New Broad Street, London EC2M 1JJ. The material distributed by CGS-CIMB UK has been prepared in accordance 
with CGS-CIMB’s policies for managing conflicts of interest arising as a result of publication and distribution of this material. This material is for 
distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional clients 
of CGS-CIMB UK; (b) have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and 
Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”), (c)  fall within Article 49(2)(a) to (d) (“high net worth companies, 
unincorporated associations etc”) of the Order; (d) are outside the United Kingdom subject to relevant regulation in each jurisdiction, material(all 
such persons together being referred to as “relevant persons”). This material is directed only at relevant persons and must not be acted on or relied 
on by persons who are not relevant persons. Any investment or investment activity to which this material relates is available only to relevant persons 
and will be engaged in only with relevant persons. 

This material is categorised as non-independent for the purposes of CGS-CIMB UK and therefore does not provide an impartial or objective 
assessment of the subject matter and does not constitute independent research. Consequently, this material has not been prepared in accordance 
with legal requirements designed to promote the independence of research and will not be subject to any prohibition on dealing ahead of the 
dissemination of research. Therefore, this material is considered a marketing communication.  

United States: This research report is distributed in the United States of America by CGS-CIMB Securities (USA) Inc, a U.S. registered broker-
dealer and an affiliate of CGS-CIMB Securities Sdn. Bhd., CGS-CIMB Securities (Singapore) Pte Ltd, PT CGS-CIMB Sekuritas Indonesia, CGS-
CIMB Securities (Thailand) Co. Ltd, CGS-CIMB Securities (Hong Kong) Limited and CGS-CIMB Securities (India) Private Limited, and is distributed 
solely to persons who qualify as “U.S. Institutional Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 1934. This 
communication is only for Institutional Investors whose ordinary business activities involve investing in shares, bonds, and associated securities 
and/or derivative securities and who have professional experience in such investments. Any person who is not a U.S. Institutional Investor or Major 
Institutional Investor must not rely on this communication. The delivery of this research report to any person in the United States of America is not a 
recommendation to effect any transactions in the securities discussed herein, or an endorsement of any opinion expressed herein. CGS-CIMB 
Securities (USA) Inc, is a FINRA/SIPC member and takes responsibility for the content of this report. For further information or to place an order in 
any of the above-mentioned securities please contact a registered representative of CGS-CIMB Securities (USA) Inc. 

CGS-CIMB Securities (USA) Inc. does not make a market on other securities mentioned in the report. 

CGS-CIMB Securities (USA) Inc. has not managed or co-managed a public offering of any of the securities mentioned in the past 12 months. 

CGS-CIMB Securities (USA) Inc. has not received compensation for investment banking services from any of the company mentioned in the past 12 
months. 

CGS-CIMB Securities (USA) Inc. neither expects to receive nor intends to seek compensation for investment banking services from any of the 
company mentioned within the next 3 months. 

United States Third-Party Disclaimer: If this report is distributed in the United States of America by Raymond James & Associates, Inc (“RJA”), this 
report is third-party research prepared for and distributed in the United States of America by RJA pursuant to an arrangement between RJA and 
CGS-CIMB Securities International Pte. Ltd. (“CGS-CIMB”). CGS-CIMB is not an affiliate of RJA. This report is distributed solely to persons who 
qualify as “U.S. Institutional Investors” or as “Major U.S. Institutional Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 
1934, as amended. This communication is only for U.S. Institutional Investors or Major U.S. Institutional Investor whose ordinary business activities 
involve investing in shares, bonds, and associated securities and/or derivative securities and who have professional experience in such investments. 
Any person who is not a U.S. Institutional Investor or Major U.S. Institutional Investor must not rely on this communication. The delivery of this report 
to any person in the U.S. is not a recommendation to effect any transactions in the securities discussed herein, or an endorsement of any opinion 
expressed herein. If you are receiving this report in the U.S from RJA, a FINRA/SIPC member, it takes responsibility for the content of this report. For 
further information or to place an order in any of the above-mentioned securities please contact a registered representative of CGS-CIMB Securities 
(USA) Inc. or RJA.  https://raymondjames.com/InternationalEquityDisclosures  

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to professional, 
institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.  

 

Rating Distribution (%) Inv estment Banking clients (%)

Add 72.1% 1.1%

Hold 19.3% 0.0%

Reduce 8.7% 0.0%

Distribution of stock ratings and inv estment banking clients for quarter ended on 30 June 2021

623 companies under cov erage for quarter ended on 30 June 2021

https://raymondjames.com/InternationalEquityDisclosures
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Spitzer Chart for stock being researched ( 2 year data ) 
 

Genetec Technology Bhd (GENE MK) 

 

 
 

Corporate Governance Report of Thai Listed Companies (CGR). CG Rating by the Thai Institute of Directors Association (Thai IOD) in 
2020, Anti-Corruption 2020 

ADVANC – Excellent, Certified, AMATA – Excellent, Certified, ANAN – Excellent, n/a, AOT – Excellent, n/a, AP – Excellent, Certified, ASP – 
Excellent, n/a, AU – Good, n/a, BAM – Very Good, Certified, BAY – Excellent, Certified, BBL – Very Good, Certified, BCH – Good, Certified, BCP - 
Excellent, Certified, BCPG – Excellent, Certified, BDMS – Excellent, n/a, BEAUTY – Good, n/a, BH - Good, n/a, BJC – Very Good, n/a, BLA – 
Excellent, Certified, BTS - Excellent, Certified, CBG – Very Good, n/a, CCET – n/a, n/a, CENTEL – Excellent, Certified, CHAYO – Very Good, n/a, 
CHG – Very Good, n/a, CK – Excellent, n/a, COM7 – Very Good, Certified,  CPALL – Excellent, Certified, CPF – Excellent, Certified, CPN - 

Excellent, Certified, CPNREIT – n/a, n/a, CRC – Very Good, n/a, DELTA - Excellent, Certified, DDD – Very Good, n/a, DIF – n/a, n/a, DOHOME – 

Very Good, n/a, DREIT – n/a, n/a, DTAC – Excellent, Certified, ECL – Excellent, Certified, EGCO - Excellent, Certified, EPG – Excellent, Certified, 
ERW – Very Good, Certified, GFPT - Excellent, Certified, GGC – Excellent, Certified, GLOBAL – Very Good, n/a, HANA - Excellent, Certified, 
HMPRO - Excellent, Certified, HUMAN – Good, n/a, ICHI – Excellent, Certified, III – Excellent, n/a, INTUCH - Excellent, Certified, IRPC – Excellent, 
Certified, ITD – Very Good, n/a, IVL - Excellent, Certified, JASIF – n/a, n/a, JKN – Excellent, Declared, JMT – Very Good, Declared, KBANK - 
Excellent, Certified, KCE - Excellent, Certified, KEX – n/a, n/a, KKP – Excellent, Certified, KSL – Excellent, Certified, KTB - Excellent, Certified, 
KTC – Excellent, Certified, LH - Excellent, n/a, LPN – Excellent, Certified, M – Very Good, Certified, MAKRO – Excellent, Certified, MC – Excellent, 
Certified, MEGA – Very Good, n/a, MINT - Excellent, Certified, MTC – Excellent, Certified, NETBAY – Very Good, n/a, NRF – n/a, n/a, OR – n/a, n/a, 
ORI – Excellent, Certified,  OSP – Very Good, n/a, PLANB – Excellent, Certified, PRINC – Very Good, Certified, PR9 – Excellent, n/a, PSH – 
Excellent, Certified, PTT - Excellent, Certified, PTTEP - Excellent, Certified, PTTGC - Excellent, Certified, QH – Excellent, Certified, RBF – Good, 
n/a, RS – Excellent, n/a, RSP – Good, n/a, S – Excellent, n/a, SAK – n/a, n/a, SAPPE – Very Good, Certified, SAWAD – Very Good, n/a,  SCB - 
Excellent, Certified, SCC – Excellent, Certified, SCGP – n/a, n/a, SHR – Very Good, n/a, SIRI – Excellent, Certified, SPA – Very Good, n/a, SPALI - 
Excellent, Declared, SPRC – Excellent, Certified, SSP - Good, Declared, STEC – n/a, n/a, SVI – Excellent, Certified, SYNEX – Very Good, n/a, 
TCAP – Excellent, Certified, THANI – Excellent, Certified, TIDLOR – n/a, n/a TISCO - Excellent, Certified, TKN – Very Good, n/a, TMB - Excellent, 
Certified, TOP - Excellent, Certified, TRUE – Excellent, Certified, TU – Excellent, Certified, TVO – Excellent, Certified, VGI – Excellent, Certified, 
WHA – Excellent, Certified, WHART – n/a, n/a, WICE – Excellent, Certified, WORK – Good, n/a. 
- CG Score 2020 from Thai Institute of Directors Association (IOD) 
- Companies participating in Thailand's Private Sector Collective Action Coalition Against Corruption programme (Thai CAC) under Thai Institute of Directors (as of January 30, 2021) are 
categorised into: companies that have declared their intention to join CAC, and companies certified by CAC.  
 

 

Recommendation Framework 

Stock Ratings Definition: 

 Add The stock’s total return is expected to exceed 10% over the next 12 months. 

 Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months. 

 Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months. 

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward net 
dividend yields of the stock.  Stock price targets have an investment horizon of 12 months.  
  

Sector Ratings Definition: 

 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation. 

 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation. 

 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation. 
  

Country Ratings Definition: 

 Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark. 

 Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. 

 Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark. 
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